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The Coves Governing Body NPC
(Registration Number 2003/010809/08)
Annual Financia! Statements for the year ended 30 June 2022

Directors' Responsibilities and Approval

The directors are required by the Companies Act 71 of 2008 to maintain adequate accounting recards and are
responsible for the content and integrity of the annuat financiai statements and related financial information inciuded
in this report. it is their responsibility to ensure that the annual financial statements satisfy the financial reperting
standards with regards to form and content and present fairly the statement of financial position, results of operations
and business of the non-profit company, and explain the transactions and financial position of the business of the
non-prefit company at the end of the financial year. The annual financial statements are based upon appropriate
accounting policies consistently applied throughout the non-profit company and supported by reasonabie and prudent
judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established
by the non-profit company and place considerable importance on maintaining a strong control environment. To
enable the directors to meet these responsibiiities, the directors set standards for internal control aimed at reducing
the risk of error or loss in & cost effective manner. The standards include the proper delegation of responsibilities
within a clearly defined framework, effective accounting pracedures and adequate segregation of duties to ensure an
acceptable level of risk. These controls are monitored throughout the non-profit company and all employees are
required to maintain the highest ethical standards in ensuring the non-profit company's business is conducted in a
manner that in ali reasonable circumstances is above reproach.

The fecus of risk management in the non-profit company is on identifying, assessing, managing and montering all
known forms of risk across the non-profit company. While operating risk cannot be fully eliminated, the non-profit
company endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of
internal control provides reascnable assurance that the financial records may be relied on for the preparation of the
annual financial statements. However, any system of internal financial control can provide only reasonable, and not
absolute, assurance against material misstalement or loss. The going-concern basis has been adopted in preparing
the financial statements. Based on forecasts and available cash rescurces the directors have no reason to believe
that the non-prefit company will not be a going concern in the foreseeable future. The financial statements support
the viability of the non-profit company.

The annual financial statements have been audited by the independent auditing firm, GKL Audiiors, who have been
given unrestricted access to all financial recerds and related data, including minutes of all meetings of the member,
the directors and committees of the directors. The directors believe that all representations made to the independent
auditor during the audit were valid and appropriate. The external auditor's ungualified audit report is presented on
pages 5to 8,

The annual financial statements set out on pages 7 to 18, and the supplementary information set out on pages 19 to
21 which have been prepared on the going concern basis, were approved by the directors and were signed on 10
October 2022 on their behalf by:
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The Coves Governing Body NPC
(Registration Number 2003/010908/08)
Annual Financial Statements for the year ended 30 June 2022

Directors’ Report

The directors present their report for the year ended 30 June 2022,
. Review of activities

Main business and operations

The principal activity of the Non-Profit Company is to co-crdinate the communal interest of its members and the
managerial functions and activities of the Company. There were no major changes herein during the year.

The operating results and statement of financial position of the Non-Profit Company are fully set out in the atiached
financial statements and do not in our opinion require any further comment.

. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going
concern. This basis presumes that funds will be available to finance future operations and that the realisation of
assets and settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of
business.

The directors believe that the Non-Profit Company has adequate financial resources fo continue in operation for the
foreseeable future and accordingly the annual financial statements have been prepared on a going concern basis.

. Events after reporting date

All events subsequent to the date of the annual financial statements and for which the applicable financial reporting
framework requires adjustment or disclosure have been adjusted or disclosed. :

. Directors

The directors of the non-profit company during the year and up to the date of this report are as foliows:
T Gumede (Appointed 6 November 2021)

J Moodie (Appointed 6 November 2021)

D E Bruwer (Appointed 6 November 2021}

C L van Niekerk {Appointed 6 November 2021}
Z W Mostert {Appocinted 6 November 2021}

G W Stoger (Appointed 8 July 2021)

N Golete-Tshabatala

J P Fourie (Chairperson)

A D McGregor (Vice-Chairperson)

N J Barnard {Resigned 6 November 2021)

M H Fikkert (Resigned 6 November 2021)

D L Keeling {Resigned 6 November 2021)

M S Masemola (Resigned 6 November 2021)
A G W Shannon {Resigned 6 November 2021)

. Independent Auditors

GKL Auditors were the independent auditors for the year under review and wili continue in terms of the Companies
Act.
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lhdependent Auditor's Report

To the Members of The Coves Governing Body NPC

Opinion

We have audited the financial statements of The Coves Governing Body NPC set out on pages 7 to 18, which
comprise the statement of financial position as at 30 June 2022, and the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows for the year then ended, and notes te the financial
statements, including a summary of significant accounting policies.

In our opinion, the financial statements present fairly, in all matenial respects, the financial position of The Coves
Gaverning Body NPC as at 30 June 2022, and its financial performance and cash flows for the year then ended in
accordance with the International Financial Repoiting Standard for Smali and Medium-sized Entities and the
requirements of the Companies Act 71 of 2008,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (15As). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the non-profit company in accordance with the independent Reguiatory
Board for Auditors' Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence
requirements applicable to performing audits of financial statements in South Africa. We have fulfilled our other
ethical responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements
applicable to performing audits in South Africa. The IRBA Code is consistent with the corresponding sections of the
International Ethics Standards Board for Accountants' International Code of Ethics for Professional Accountants
{including International independence Standards). We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion,

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with
the International Financial Reporting Standard for Smali and Medium-sized Entities and the requirements of the
Companies Act 71 of 2008, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the non-profit company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the non-profit company or to cease operations, or
have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement. whether due to fraud or error, and 1o issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducied in accordance
with iSAs will always detect a material misstatement when it exists. Misstatements can anse from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with [SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We aiso:

identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate fo provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resuiting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internai control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
non-profit company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
refated disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based on
the audit evidence obtained, whether 2 material uncertainty exists related to events or conditions that may cast
significant doubt on the non-profit company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in
the financial statemenis or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit svidence obtained up to the date of cur auditor's report. However, future events or conditions
may cause the non-profit company o cease to continue as a going concern.,

Evaluate the overall presentation, structure and content of the financial statements, inciuding the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal controf that we identify during our audit.

GKL Auditors 11 October 2022

Per: Grv Loos 97 Ludorf Street
Partner Brits
Registered Auditor 0250




The Coves Governing Body NPC

{Registration Number 2003/010809/08)
Financial Statements for the year ended 30 June 2022

Statement of Financial Position

Figures in R ’ Notes 2022 2021
Assets

Non-curren{ assefs

Property, plant and equipment 3 7,413,580 8,292,404
Current assets

Inventories 4 44 522 66,752
Trade and other receivables 5 1,161,817 1,140,416
Current tax assets 6 81,363 -
Cash and cash equivalents 7 12,138,924 12,935,583
Total current assets 13,426,626 14,142,761
Total assets 20,840,216 20,435,165
Equity and liabilities

Equity

Accumuiated surplus 11,099,252 10,848,126
Reserve funds 6,299,019 5,531,144
Total equity 17,398,271 16,379,270
Liabilities

Current liabilities

Trade and other payables 8 3,441,845 3,765,110
Current tax liabilities 8 - 290,785
Total current liabilities 3,441,945 4,055,895
Total equity and liahilities 20,840,216 20,435,165




The Coves Governing Body NPC

{Registration Number 2003/010905/08)
Financial Statements for the year ended 30 June 2022

Statement of Comprehensive Income

Figures in R Notes 2022 2021
Levies 15,241,824 14,832,600
Other income 10 2,743,361 2,757,305
Administrative expenses (694.601) (557,318)
Operating expenses (17,299,098} (15,646,280)
Other gains and (losses) 11 (39,309} {7,134)
{Deficit) / surplus from operating activities {(47,823) 1,379,173
interest received 12 592 762 483,268
Surplus before tax 544,939 1,862,441
Income tax expense {293,813) (290,788)
Surplus for the year 251,126 1,571,655
Other comprehensive income net of tax

Components of other comprehensive income that will not be

reclassified to surplus or deficit

Reserve fund levy and speeding penalty 767,875 788,000
Total other comprehensive income 767,875 789,000
Total other comprehensive income net of tax 767,875 789,000
Total comprehensive income 1,018,001 2,360,655




The Coves Governing Body NPC

{Registration Number 2003/010209/08)

Financial Statements for the year ended 30 June 2022

Statement of Changes in Equity

Consolidate Accumulated

Figures inR Reserve fund  surplus Total
Balance at 1 July 2020 3,332,539 11,142,882 14,475,421
Changes in equity

Transfer of reserves

Surplus for the year - 1,671,655 1,571,655
Other comprehensive income 789,000 - 789,000
Total comprehensive income for the year 783,000 1,571,655 2,360 855
Transfers between equity 1,866,411 (1,868,411) -
Utilised for operational projects {456 806) - {456,8086)
Balance at 30 June 2021 6,631,144 10,848,126 16,379,270
Balance at 1 July 2021 5631,144 10,848,128 16,379,270
Changes in equity

Surplus for the year - 251,126 251,126
Other comprehensive income 787,875 - 767,875
Total cornprehensive income for the year 767,875 251,128 1,019,001
Balance at 30 June 2022 6,299,019 11,099,252 17,398,271




The Coves Governing Body NPC

{(Registration Number 2003/010808/08)
Financiat Staterments for the year ended 30 June 2022

Statement of Cash Flows

Figures in R Notes 2022 2021

Net cash flows from operations 14 1,474,052 4,438,861

interest paid - 1,028
Interest received 592,762 483,268
Ihcome taxes paid (703,085) {515,730)
Net cash flows from operating activities 1,363,749 4,407,528
Cash flows used in investing acfivities

Proceeds from sales of property, plant and equipment (12,904) -
Purchase of property, plant and equipment {2,915,390) {1,025,487)
Cash flows used in investing activities {2,928,294) {1,025,487)
Cash flows from financing activities

Other inflows {oufflows) of cash 767,876 332,201

Cash flows from financing activities 767,876 332,201

Net {decrease) / increase in cash and cash equivalents {796,669) 3,714,242

Cash and cash equivalents at beginning of the year 12,935,593 9,221,351

Cash and cash equivalents at end of the year 7 12,138,824 12,835,593

0
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The Coves Governing Body NPC

{Registration Number 2003/010908/08)
Financial Statements for the year ended 30 June 2022

Accounting Policies

. General information

The Coves Governing Body NPC (the non-profit company') 's objective is to co-ordinate the communal interest of its
members and the managerial functions and activities of the Company,

The Non-Profit Company is incorporated as & Non-Profit Company and domiciled in South Africa. The address of its
registered office is The Coves Estate, R512 Provinsial Road, Broederstroom, 0240,

. Basis of preparation and summary of significant accounting policies

The financial statements of The Coves Governing Body NPC have been prepared in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities and the Companies Act 71 of 2008.
The financial statements have been prepared under the historical cost convention, as modified by the revaluation of
investment property, certain property, plant and equipment and derivative financial instruments at fair value. They are
presented in South African Rand.

The preparation of financial statements in conformity with the international Financial Reporting Standard for Smali
and Medium-sized Entities requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Non-Profit Company's accounting policies.

The principal accounting policies applied in the preparation of these annua!l financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Property, plant and equipment

The assets residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, if there is an indication of a significant change since the last reporting date.

An asset carrying amount is written down immediately to its recoverable amount if the asset carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised within 'other gains / {losses) in the statement of comprehensive income.

Buildings and improvements 5%

Tractors 10%
Motorised equipment and motor vehicles 20%
Furniture and equipment 10%

Security 33%

Office equipment 17%
Computer equipment 33%

Waiter purification system 8%

Sewerage plant and pumps 25%

Fences 5%
Eguipment 16.87% - 20%
Security projects 10%

Other fixed assets 16.67% - 20%

11
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The Coves Governing Body NPC

{Registration Number 2003/010909/08)
Financial Statements for the year ended 30 June 2022

Accounting Policies

Basis of preparation and summary of significant accounting policies continued...

Inventories

Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is
determined using the first-in, first-out {FIFO} method. The cost of finished goods and work in progress comprises
packaging costs, raw materials, direct labour, other direct costs and related production overheads (based on normal
operating capacity). At each repotting date, inventories are assessed for impairment. If inventory is impaired, the
carrying amount is reduced to its selling price less costs to complete and sell; the impairment loss is recognised
immaediately in profit or loss.

Tax

The tax expense for the year comprises current tax. Tax is recognised in profit or loss, except that a change
attributable to an item of income or expense recognised as other comprehensive income is also recognised directly in
other comprehensive income,

The current income fax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the entity operates and generates taxable income.

Provisions

Provisions are measured at the present value of the amount expected to be required to settle the obiigation using a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of time is recognised as interest expense.

Revenue

Levies are measured at the fair value of the amounts received or receivable.
Interest

Interest income is recognised using the effective interest method.

Trade and other receivables

Trade receivables are recognised mitially at the transaction price. They are subsequently measured at cost less

provisions for impairment {osses for bad debt and doubtful debts. if any.
Cash and cash equivalents

Cash ang cash equivalents includes cash on hand, demand deposits and other short-term highly liquid investments,

12



POrZ6z' 689012 - LER'IPL - 960'590°L THA'ZO6"L £6E'E2 1989k ZB5'VL FEL'SLOL OF5'E55
(Zas'eas's) (622'08) - (T INE-13] - (Z1L8°856) {9 i89'e) G5 rEL) (Bee' 192 {owpeg) {ra'ses’t) (B66"6)
a96°920'51 Fixl ] - 266062 - BOB'CEDE LGLBRLG BGE'QGL osL'HEL [Ax13:rA N BLO'GE5°C GLE'BFS
Ll Cre] 682017 - L62"2PL - 960'390°L £80°Z06'L SEB'1E Leg'ory 65'v2 ¥eL9L") [T
{ag}'4) - - - - - - - - - LI -
{(BrL'z09'L} (460'rE) - (65'22} - {9ve'06R) {ee) gty {oag'pt) (soreei) 190552} {85¥'001} {gotr'ze}
SBY'520" 028'es - - - La0'eaL 03621 86642 o5z 145> Z0e'ee -
£02'948'9 996091 - 0sr'sLl - LAY ELE ) 965°812'2 5188 210995 L2655 LA A9 S0F°9R%
CI'46L°2) (zaL'g) - {Zag'ezk) - {9al'2/p) {Log'Lpr'el {gaz'ozl) {ega'zrL) leg 42 (L2866} (25'E9)
Ly L90'PL arl'igL - £66'88T - Ava'osHE'L ABv'0un's 096'ezE QUB"GLL S08°YE £58'001'T GEB'BYD
063'ELY L 2685°981 BIETS 618'8Z1L Z98'ZLY 6LT'LLL 6Z0FIL'E 049'ZEL BGE'PEE £50°Z5 S02'PEE PeT L
(yoz'ezs'alt (248'v8) (zeed {g1e'e1) g1s'ral (Ga9'\var'L} (516'RgF'Y) {gzp'esL) Lol (B840 (b2 'Toe L) BeGETH
FELZVE L gu8'0pE 0655 LE8'B6E GLL05 PR'BIL'E PrEEET L iR val'zoa ZE0'BTE EEFAF'E DLE'90L
063'ShY'L T68'98% 89EYS [F1:4: 4} T4 BLE'LLL 6ZO'PILE 0498281 BEE'PRE £50°Z5 BOLFEE viz'lis
Tsov'e - - - - - - - - - {sop'sz) -
fzog'L92°L) (260'42) (zes) {ZL5'22) 1£16'p2) {era'zey) {LrZ'Les) (eav'al) (915981} {Beg'Ze) {£l0'551) 1v67e)
CEE'GLE'T - 0EE'SS - GALL0G 6 PYL BLEBLL oVl '8EL cLobl - - G42'9G
FOP'ZEE'S 689012 - LG8 IVE - 260°500°) £80°Z06") £66'LE pog"abr ZBETL PELSEOL OFB'Ess
Izas'ces'el BLE'0E) - {ufl'1s) - {z1a'soa) {bra' rag'el (gospeL} e Lee) (] {regaeg'L) {565'38)
998'580°9% BUS YL - ZGB'B6E - BOB'ELOZ Pi-TN - T] F55°95] 0517824 TED'RTE BLD'HES'E GEB'BRFS
le3al, yaafoad uopnjos ued slosse apeafidn mmu_m.__m.m_z peaBd ¥ dinka uofzeinbag sdwnd yoad uopesund  spusmsALLELI)
ypaeiy 1msel Afisuy XL U0 JULIIEAN pueuepd  pueuawdinbe asndton a2BelloA pu¥  SHOISA JDION PUR Z|OURIOF  puE.joaasal  pue sbupping
umm-w&_nm bt:uow Sajged apIa 13)ER4

Qo b5 5)

pinowe Bupluen
UONERSIEID PR NWnNoYy
1500 i

X414
aunr pg 1k saurieq Gujsojy

e

a4y jo pus A Je uswdinka
pue jugjd Apadorg
glesods|q

safiugln Jayio
LBnouy) fesesldep} aspasol)

woyetrssdag
SUGMSINDOE Wi SUDYIPPY

1202 sunr of papua
ABTA U3 0} SIUIWIACK

wnewe buikiey
UCERaIdsR PaRnLRIRY
1502 Iy

0207 AInr L 1e asueley

JEDE dunf gg papus
1234 DU} 10] UONEN|2H0I3Y

junowe Bupien
LONesoIdBp pejEInLInGsYy
1BO2 Y

[£4)14
sUnr pg 1 arueeg Gujsopn

1BDR

2 1o pua sy) e upwdinbs
pure juejd ‘Auadoag
s[esos

sabueys Jalo

ybnoiy fasealdap) asessour
uoRERadsg

SLOWSINBIE LGN SUBIbRY

TENE 2N 0L papua
ARk L) 0 SIUTLIDAOWN

unowe bujfues
usneiadlday paeimunaay
1503y

1z0z AInr | e suueeq

ZZ0Z duny of papua
Jeak Byl i0) UONEIIIV0TTY

JEDA A} 20) SIUSWIHADLL PUR PUA 1eDA 1B S03UEIEH

awdinka pue wepd ‘Auadaayg

Y Ul sainbig

SIUSIDIRIS |BIDUBL A 31} ) S3ON

ZTOE GUNN OF PRPUD Jeak SU) S0y SIVAWHTS [BIoUeLly
{30/50601 H/E00Z rRaLINN utiensBa)

2dN Apog Buiuaaor saaos aul



3.2

The Coves Governing Body NPC
(Registration Number 2003/010808/08)
Financial Statements for the year ended 30 June 2022

Notes to the Financial Statements
Figures in R 2022 2021

Property, plant and equipment continued...

Buildings and improvements include fixed property to the vaiue of R1, which comprises of communa! property
transferred by the developer to the company and consists of the following Erven:

1,107, 172, 174, 184, 211, 212, 245, 246, 247, 248, 249, 250, 251, 2562, 253, 254, 255, 256, 257, 258, 259, 280,
portion 1 of 170 and portion 16 of 170 The Coves Township, Registration Divisicn J.Q., North West Province. Erven:
34, 35 and 38 Heron Cove Township, Registration Division J.Q., North West Praovince

Inventories
Inventories comprise:

Consumables on hand 44,522 66,752

Trade and other receivables

Trade and other receivables comprise:

OCutstanding levies 1,887 434 1,873,483
Madibeng rates and taxes 48,404 47,202
Levies billed in advance (1,476,784} {1,380,487)
Water levies receivable 157,149 200,958
Other receivables 74,584 38,250
VAT receivable 361,030 361,030

1,161,817 1,140,416

Current tax assets and liabilities

Current tax assets and liabilities comprise the following balances

Net current tax asset from all items being set off 81,383 -
Totatl current tax asset per the statement of

financial position 81,363 -
Net current tax liability from alt tems being set

off - {290,785}
Total current tax liability per the statement of

financial position - (230,785}

14
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The Coves Governing Body NPC

{Registration Number 2003/010909/08)
Financial Statements for the year ended 30 June 2022

Notes to the Financial Statements

Figures inR 2022 2021
Cash and cash equivalents
Cash and cash equivalents included in current assets:
Cash
Cash on hand 760 7,115
Standard Bank Chegue account 964,186 648,180
Standard Bank Building Deposits 1,164,776 1,077,967
Standard Bank Call Deposit 9,687 285 10,891,718
Money Market Account 321,817 310,613
12,138,924 12,935,583
Trade and other payables
Trade and other payables comprise:
Accruals 805,881 1,273,765
Rental deposits 6.042 8,042
Aera club 146,368 100,018
Resale clearance balance 80,188 72,308
Social ¢club 21078 21.078
Cycle club 8,476 8,476
Conservation fund 5,792 5,792
Provisions 428,968 535,980
Municipal service 275,772 324,482
Audit fees 44,205 45,755
Building deposits 1,180,776 1,100,705
Prepaid levies 350,902 283,212
Covid-19 support fund 7,495 7,495
Total trade and other payables 3,441,945 3,765,110

Contingent liabilities

The VAT provision raised was objected against and further correspondence is stilt to be received from SARS

regarding this matter,
Other income

Other income comprises:
QOther income

Water levies

Farming proceeds
Total other income

Other gains and (losses)
Other gains and {losses)} comprise:

Scrapping of assets

15

450,621 451,133
2,185,224 2,132,577
107,516 173,595
2,743,361 2,757,305
(39,309) (7,134)

15
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14.

The Coves Governing Body NPC

{Registration Number 2003/010909/08)
Financial Statemenis for the year ended 30 June 2022

Notes to the Financial Statements

Figures in R 2022 2021
Finance income

Interest received:

Banks 406,872 297,136
Members 185,880 186,132
Total finance income 592,762 483,268
Water and Sewerage expenses

Water and Sewerage expenses comprise:

Electricity 846,456 676,688
SLA water and sewerage 594 780 561,108
Accounting fees - Water readings 61,220 57,757
Sewerage maintenance and chemicals 160,665 198,252
Water and sewerage reticulation 330,521 136,603
Total municipal charges 1,883,642 1,630,408
Cash flows from operating activities

Surplus for the year 251,128 1,571,655
Adjustments for:

Income tax expense 293,813 280,786
Finance income {592,762) (483,268)
Depreciation and amortisation expense 1,767,798 1,602,148
Gains and losses on disposal of non-current

assets 39,309 7,134
Income tax penalties paid 37,104 -
Change in operating assets and liabilities:

Adjustments for decrease / (increase) in

inventories 22,230 (37,347}
Adjustments for {increase) / decrease in trade

accounts receivable {123.871) 366,261
Adjustments for decrease / {increase) in other

operating receivables 102,570 (26,141
Adjustments for {decrease) / increase in frade

accounts payabie {367.884) 688.036
Adjustments for increase in other operating

payables 44 718 458,697
Net cash flows from operations 1,474,052 4,438,861
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The Coves Governing Body NPC
{Registration Number 2003/010909/08)
Financial Statements for the year ended 30 June 2022

Notes to the Financial Statements

Figures in R 2022 2021
15. Other income
Agent registration fees 11,000 11,000
Boat registration fees 500 600
Canoe racks 12,324 15,360
Clearance certificate fees 27,730 32,925
Fines 52.000 38,200
Non-completion building fevy 2.000 5,000
Sundry income 15,555 25,970
Rental and uftlities income 298,683 271,582
Unclaimed levy receipts 30 829 17,496
Gate enrcachment developer - 33,000
450,621 451,133
16. Depreciation
Buildings and improvements 32,041 32,467
Water reservoir and purification 155,073 160,457
Borehole and pivot pumps 22,538 25,606
Motor vehicles and tractors 181,286 186,454
Generator, electric cables and voltage regulation 136,516 133,406
Garden eguipment , furniture and fittings 51,016 54,064
Office equipment 3,429 6,498
Computer equipment 18,463 14,680
Security equipment and upgrades 541,241 446 173
Sewerage plant and upgrades 492,843 480,647
Waterfront upgrades 74,913 -
Other fixed assets 22,510 27,588
Energy master plan solutions 932 -
Hyacinth project 24,087 24,087
1,767,798 1,602,148
17. Farming expenses
Repairs and maintenance - 5,522
Electricity 37,997 18,813
Labour 17,739 17 483
DWAF 27,612 25,648
83,347 67,466
18. Property expense services
Department of water and sanitation 10,892 10,992
Electricity 846,456 655,926
Rates Madibeng 59,750 58,456
Recycling Costs 86,580 130,466
Refuse Madibeng 312,042 268,305
Wasie disposal and pest control 75,317 71,489
Mini subs services and electrical reticulation 10,670 123,938
1,401,807 1,320,572
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The Coves Governing Body NPC

{Registration Number 2003/010909/08)
Financial Statements for the year ended 30 June 2022

Notes to the Financial Statements

Figures inR 2022 2021
19. Estate repairs and maintenance
Electrical 62,537 65,965
Fire equipment 31,254 31,051
Plumbing 25,972 22,323
Toilet hire 16,608 18,896
Buildings and facilities 152,100 100,623
Roads 218,915 200,030
Aviation maintenance 68,239 52,141
Clubhouse eguipment maintenance - 34,5684
Cleaning materials 79.713 69,260
Tool hire 16,602 -
Signage 1,021 1,532
Generator fuel and repairs 181,949 91,101
Internal dams 35,047 80,440
Shoreiine cleaning 100,886 70,662
Tools 3,769 11,587
Compost site 8,875 -
1,005,398 850,155
20. Security
Security guarding service 3,111,067 3,085,839
Access cards 8.176 8,244
Access control 298,773 265,680
Motor vehicle - fuel and oil 23,365 34,687
Security maintenance 279,069 114,920
Setvice level agreement 206,138 187,882
3,926,588 3,705,263
21. Comparative figures
Certain comparative figures have been reclassified. This reclassification has no effect on the profit or foss.
22. Comparative figures
The Company did not enter into any long term commitments during the reporting period.
23. Reserve fund levy
Opening halance of reserve fund 5,531,144 3,332,538
Reserve levies billed 621,000 628,500
Transfer of reserves - 1,538,865
Balance reserve fund levy 6,152,144 5.498,804
Reserve penalties
Speeding penalties billed 146,875 160,500
Speed cameras - (128,260)
Balance reserve fund levy 146,875 31,240
Total reserves 6,299,019 5,531,144
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The Coves Governing Body NPC
(Registration Number 2003/010808/08)
Annuai Financial Statements for the year ended 30 June 2022

Detailed Income Statement

Figures in R Notes 2022 2021
Revenue
Levies 15,241,824 14,832,600
Other income 10
Farming proceeds 107,518 173,595
Other income 15 450,621 451,133
Water levies 2,185,224 2,132,577
2,743,361 2,757,305
Administrative expenses
Accounting fees {354,140) (334,086)
Auditors remuneration - fees {48.215) (45,000}
Bank charges (33,440) {31,107}
Communication and marketing {242 .810) {130,359)
Secretarial fees {4.611) (3,6683)
Subsecriptions {11,385) {13,093}
{694,601) {557,318}
Other expenses
Aesthetic fees (24,125) (7,837)
Community support (8,170) (10,6586)
Consulting fees (110,009) {116,493}
Depreciation - property, plant and equipment 16 (1,767,798} {1,602,148)
Employee costs (4,594 627) {4.501,915)
Equipment rental (33,755) {36,568)
Estate repairs and maintenance 18 {1.024,947) (850,155}
Farming expenses 17 (84,190} (67.466)
Functions and communication (29,985} (20,740)
Health and safety (98,586) -
Insurance (513,929) (505,746)
Landscaping, gardening, pool , fertilizer and environmental (310,941) {265,333}
Legal expense (327,103) {130,652}
Meeting expenses (26,109} -
Motor vehicle expense {412,829) (323,736)
Office consumables (33,339 {37.081)
Operational projects (443,597} (415,935)
Printing and stationery (22,398} (25,417}
Properly expense services 18 {1,401,808) (1,320,571}
SARS - Fines and penalties (37.104) -
Security 20 (3,926,588} (3,705,262)
Technology and equipment {73,519) (42,151)
Water and sewerage expenses 13 (1,993.642) (1,830,408}
(17,299,098} (15,646,280}
Other gains and losses 11
Scrapping of assets (39.309) {7,134}
{Deficit) / surplus from operating activities {47,823} 1,378,173

The supplementary information presentetoes not form part of the annual financial statements and is unaudited



The Coves Governing Body NPC

{Registration Number 2003/010209/08)
Annuat Financial Statements for the year ended 30 June 2022

Detailed Income Statement

Figures in R Notes 2022 2021

Finance income 12

Banks 406,872 287,136

Members 185,890 186,132
: 592,762 483,268

Surplus before tax 544,939 1,862,441

income tax

Current tax {293,813) (280,786)

Surpius for the year 251,126 1,571,655

The supplemantary information presentetfdoss not form part of the annual financial statements and is unaudited



The Coves Governing Body NPC
(Regisiration Number 2003/010808/08)
Annuai Financial Statements for the year ended 30 June 2022

Income Tax Computation

Figures in R 2022 2021
Surplus before tax 544,939 1,862,441
Micro Business, Body Corporate and Share Block Companies tax
adjustments
Debit Adjustments {decrease net profit / increase net loss) (insert as
negative}
Exempt income {18,052,473) {15,469,900)
Levy exemption in terms of s10{1){e)(i) (refer fo guide) (50,000} (50,000)
Credit Adjustments (increase net profit / decrease net loss) {insert as
positive)
Expenses attribuiable to exempt income and not actually incurred in 18,613,885 14,695,982
production of income '

504,392 {823,818)
Taxable income 1,049,331 1,038,523
Normal tax 293,813 290,786
Less : Assessed tax payments / refunds {412,279} (515,730
Provisional tax - 1st payment (111,317} -

- 2nd payment {179,469) -

Penalties 37,104 -
{Dehit) / Credit balance brought forward 280,785 515,729
Total per statement of financial position - {Asset} / Liability {81,363) 290,785

The supplementary information presentezildoes not form part of the annual financial statemaents and is unaudited



